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Against this measure Bismarck lodged a protest on behalf
of Prussia, pointing out that the fleet was not an organic
institution according to Federal law, and that conse-
quently absolute unanimity was requisite in any financial
measure concerning it. This was repeated six months
later. After an animated debate in the Federal Diet
(January, 1852), it was resolved to issue a loan through
Rothschild wherewith to cover the arrear outlay for the
fleet, pledging monies belonging to the Bund to the
banking-house in question. Bismarck was absent, in
Berlin, and his representative for the time being pro-
tested against this resolve. This brought matters to a
point; and thereafter Bismarck- acted in concert with
ManteufTel. On Jan. 10 he telegraphed to the Councillor
of Legation, Wentzel: " Prussia does not regard the
projected financial operation as a Federal Loan; no one
has the right to divert the monies deposited with Rothschild
from the purpose assigned to them.by treaty. Lodge a
protest with Rothschild against the expenditure or pledging
of these monies; we shall hold the house of Rothschild
answerable for any prejudice accruing to ourselves or the
Confederation through the payment in question. Mean-
while, suspend every payment to the Federal exchequer,
including those already advised." Wentzel handed in the
protest personally, and then reported to Berlin that Thun
was violently excited, declaring the step taken at Roths-
child's was an insult to the whole Confederation and a
derision of the Federal Decrees. In reply Bismarck
telegraphed: " So long as ;the fleet is not recognised as
Federal property, we shall regard and treat any expenditure
thereupon of Federal funds, not sanctioned by ourselves, as
illegal For damage thus unlawfully done to us we shall
impawn all payments due by us to the Federal exchequer.